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Message Text 


SUBJECT: COUNTRY COMMERCIAL PROGRAM FOR THE REPUBLIC OF 
CHINA, FY 1979 GUIDANCE 

REFERENCE: (A) TAIPEI 1604; (B) STATE 44899; (C) STATE 118 

1 . THE FOLLOWING ADDRESSES THE PRELIMINARY FY 1979 CCP 
CONVEYED BY REFTEL (A) IN RESPONSE TO REFTEL (B). IT IS 
PROVIDED TO ASSIST THE POST IN FORMULATING ITS DRAFT 
CONTRIBUTIONS FOR FY 1979 IN ACCORDANCE WITH REFTEL (C). 

2. SINCE REFTEL (A) WAS RECEIVED IN APRIL SEVERAL EVENTS 
HAVE TRANSPIRED WHICH MAY HAVE AN IMPACT ON THE PROPOSED 
CAMPAIGNS. THE DRAMATIC RISE OF THE YEN AGAINST THE DOLLAR 
MAY PROVIDE NEW OPPORTUNITIES FOR CAMPAIGNS. THE SPECIAL 
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PROCUREMENT MISSION NOW VISITING THE U.S. MAY INDICATE 
NEW OPPORTUNITIES ARE OPENING UP. IN ADDITION, THE 
SUBSTANTIAL DAMAGE DONE BY THE TWO TYPHOONS MAY AFFECT 
U.S. SALES PROSPECTS. OF COURSE, ALL OF THESE FACTORS 
WILL HAVE AN IMPACT ON NON-CAMPAIGN INITIATIVES AS WELL. 


3. CAMPAIGN 1 : BOTH THE FOOD PROCESSING AND PACKAGING 
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EXHIBITION SCHEDULED FOR EARLY FY 1979 AND THE JUNE 1978 

FOOD PROCESSING VTR HAVE BEEN CANCELLED AND YOU MAY WISH 
TO RECONSIDER THE DESIRABILITY OF HAVING THIS AS A 
CAMPAIGN. IF IT IS RETAINED OTHER ACTIVITIES MUST BE 
ADDED TO COMPENSATE FOR THE LACK OF EVENT SUPPORT. 
FOLLOW-UP OF THE PACKAGING EQUIPMENT EXHIBITION 
SCHEDULED FOR JULY 1978 MAY SUPPORT CAMPAIGN NO. 1. 

4. THE SEPTEMBER 1979 PLANT MAINTENANCE OFFSITE WILL 
PROVIDE SUPPORT FOR CAMPAIGN NO. 2, SINCE IT WILL 
CONTAIN MATERIALS HANDLING EQUIPMENT. 

5. CAMPAIGN NO. 3 FOR TEXTILE AND GARMENT MACHINERY 
SEEMS IN APPROPRIATE IN VIEW OF RECENT EVENTS. THE 
TAIWAN CLOTHING AND TEXTILE INDUSTRY SEEMS TO BE 
FINDING INCREASING DIFFICULTIES IN EXPORTING ITS 
PRODUCTS TO ITS MAJOR EXPORT MARKETS DUE TO QUOTAS 
AND OTHER PROTECTIONIST MEASURES, AND THE INDUSTRY STILL 
HAS OVER-CAPACITY FROM THE EARLY 1970’S. ALSO, THE 

U.S. TEXTILE EQUIPMENT INDUSTRY IS NOT AS INTERESTED 
IN MARKETING IN THE REGION AS IT HAS BEEN. ALSO, 

THIS THEME WAS NOT INCLUDED IN THE MOST RECENT 
BEST PROSPECTS. 

6. REFTEL (A) REMAIN VALID FOR THE MOST PART. THE 
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PRINTING AND GRAPHIC ARTS SHOW, NOVEMBER 1978, THE 
INDUSTRIAL PROCESS CONTROL AND INSTRUMENTS SHOW, 
FEBRUARY 1979, AND THE COMMUNICATIONS INSTRUMENTATION 
AND EQUIPMENT SHOW, COULD PERHAPS PROVIDE SUPPORT FOR 
CAMPAIGNS IN THE EVENT YOU WISH TO RECONSIDER 
CAMPAIGNS 1 AND 3. 

7. AS IN PAST YEARS, THERE IS A CLOSE CORRELATION 
BETWEEN THE BEST PROSPECTS, THE CAMPAIGNS AND THE TRADE 
CENTER EVENT SCHEDULE. THE PARALLEL EFFORTS HAVE BEEN 
VERY EFFECTIVE IN THE PAST, AND THE GROWING DEFICIT IN 
U.S. TRADE WITH THE R.O.C. DEMANDS CONTINUED 
CONCENTRATION OF RESOURCES. 

8. WE ASSUME THE VSMF UNIT WILL STILL BE AVAILABLE TO 
YOU FOR FY 1979, AND ITS USE SHOULD BE INCLUDED IN ANY 
CAMPAIGNS OR INITIATIVES YOU HAVE IN MIND. 

9. A COPY OF A LIST OF VARIOUS TYPES OF CAMPAIGN 
ACTIVITIES USED BY POSTS WORLDWIDE IS BEING SENT FOR 
YOUR CONSIDERATION IN DRAWING UP SPECIFIC CAMPAIGN 
ACTIONS. VANCE 
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